
Shop Act Licence vs Udyam Registration: 
Which One Do You Need? 
Starting and operating a business in India often involves completing multiple registrations and 
complying with different legal requirements. Two commonly discussed registrations are the 
Shop Act Licence and Udyam Registration. Although both are useful for businesses, they 
serve different purposes and are issued under different regulatory frameworks. 

 

Understanding the difference between them can help business owners determine which 
registration applies to their business. In some cases, obtaining both can be beneficial because 
they address different aspects of business compliance. 

What Is a Shop Act Licence? 
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A Shop Act Licence, commonly associated with registration under the applicable Shops and 
Establishments legislation, is intended to regulate commercial establishments and workplaces. 
The specific name, procedure, authority, validity, and requirements can vary from one state or 
Union Territory to another. 

Businesses such as retail shops, offices, commercial establishments, and certain service 
providers may need to register under the applicable state law. In some locations, the resulting 
document may be referred to as a shop establishment certificate. 

The registration can establish important details about the establishment, such as its business 
name, address, nature of activities, working conditions, and employee-related information, 
depending on the applicable state rules. 

What Is Udyam Registration? 
Udyam Registration is the government registration system for qualifying Micro, Small and 
Medium Enterprises (MSMEs). It provides an official recognition of an enterprise as an MSME 
based on the applicable classification criteria. 

Businesses can use Udyam Registration to establish their MSME status and potentially access 
benefits, schemes, incentives, and other facilities available to eligible enterprises. The 
registration is based on information such as the enterprise's investment and turnover, subject to 
the prevailing MSME framework. 

Unlike a Shop Act Licence, Udyam Registration is not primarily a registration of a physical shop 
or commercial establishment. Its main purpose is to provide MSME recognition. 

Shop Act Licence vs Udyam Registration: Key Difference 
The primary difference is their purpose. A Shop Act Licence focuses on the establishment and 
operation of a commercial workplace, while Udyam Registration focuses on the MSME status of 
an eligible enterprise. 

A Shop Act Licence is generally governed by the applicable state or local Shops and 
Establishments legislation. Udyam Registration operates under the MSME framework of the 
Government of India. 

Therefore, these registrations should not generally be treated as substitutes for each other. 
Having Udyam Registration does not automatically replace a requirement to register under 
applicable Shops and Establishments legislation. 

Purpose of Shop Act Licence 
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The Shop Act framework is primarily concerned with regulating shops and establishments and 
certain employment-related matters. Depending on the state, registration may cover aspects 
such as working hours, holidays, employee records, wages, leave, and workplace conditions. 

For a business operating from a commercial location, determining whether state-specific 
registration is required should be an important compliance step. 

Businesses looking for shop act registration online should first identify the applicable state or 
Union Territory and review the requirements prescribed by the relevant authority. 

Purpose of Udyam Registration 
Udyam Registration is designed to provide MSME recognition. Eligible businesses can use their 
Udyam registration details when participating in applicable government schemes, tenders, 
support programs, and other MSME-related opportunities. 

The registration can be particularly useful for small and growing businesses seeking formal 
recognition within the MSME ecosystem. 

However, Udyam Registration should not be viewed as a replacement for other mandatory 
registrations or licences that may apply to the business. 

Is Shop Act Licence Mandatory for Every Business? 
No single rule applies uniformly across India because Shops and Establishments requirements 
are primarily state-specific. Whether a business needs registration depends on the applicable 
legislation, the nature of the establishment, its location, and other relevant factors. 

For this reason, business owners should verify the requirements applicable to their state rather 
than assuming that one registration rule applies nationwide. 

In some regions, terminology such as Gumasta Licence may be used for the applicable 
establishment registration. Businesses searching for gumasta license online registration 
should therefore check the requirements and terminology used by the relevant state authority. 

Is Udyam Registration Mandatory? 
Udyam Registration and Shops and Establishments registration serve different purposes. 
Udyam Registration is primarily used for MSME recognition, while establishment registration 
addresses requirements under applicable state laws. 

Whether Udyam Registration is necessary depends on the business's circumstances and 
whether it seeks MSME recognition or related benefits. It does not replace registrations required 
under other laws. 
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Can You Have Both Registrations? 
Yes. A business can have both a Shop Act-related registration and Udyam Registration when 
the respective requirements or business objectives make them applicable. 

For example, a small retail business may need to comply with the applicable state Shops and 
Establishments requirements while also obtaining Udyam Registration to establish its MSME 
status. 

The two registrations can therefore complement each other rather than compete with each 
other. 

Shop Act Licence or Udyam Registration: Which One Do 
You Need? 
The answer depends on what your business needs to comply with. 

Choose or obtain the applicable Shop Act Licence when your business falls under the Shops 
and Establishments requirements of your state or Union Territory. 

Consider Udyam Registration when your enterprise qualifies as an MSME and you need official 
MSME recognition or want to access applicable MSME-related opportunities. 

In many cases, the correct approach is not choosing one over the other but determining whether 
both registrations apply to your business. 

Documents Commonly Required 
Documents can vary according to the registration type and applicable authority. Depending on 
the circumstances, applicants may be asked for: 

●​ PAN and identity details 
●​ Business or enterprise information 
●​ Address proof 
●​ Business premises details 
●​ Ownership or rental documents 
●​ Bank account details 
●​ Employee information, where applicable 
●​ Partnership deed, incorporation documents, or other entity documents, where applicable 

The exact requirements should always be checked before submitting an application. 

How Agile Regulatory Can Help 



Agile Regulatory assists businesses with registrations, licences, certifications, and regulatory 
compliance requirements across India. Our team can help businesses understand the difference 
between Shop Act-related registration and Udyam Registration, identify applicable 
requirements, organize documents, and manage the relevant application process. 

Whether you need assistance with shop act registration online, a shop establishment-related 
certificate, or MSME registration, professional guidance can help you approach the process in a 
structured manner and reduce documentation-related issues. 

Conclusion 
Shop Act Licence and Udyam Registration are two different registrations designed for different 
purposes. A Shop Act-related registration primarily addresses compliance for shops and 
establishments under applicable state legislation, while Udyam Registration provides MSME 
recognition. 

Business owners should assess their business structure, location, activities, and objectives to 
determine which registrations apply. In many situations, obtaining both can support broader 
regulatory compliance and business formalization. 

Frequently Asked Questions 

1. Is Shop Act Licence the same as Udyam Registration? 

No. Shop Act Licence relates to applicable Shops and Establishments requirements, while 
Udyam Registration provides MSME recognition. They serve different purposes. 

2. Can Udyam Registration replace a Shop Act Licence? 

Generally, no. Udyam Registration does not automatically replace a registration required under 
applicable state Shops and Establishments legislation. 

3. What is a shop establishment certificate? 

A shop establishment certificate is a document issued under the applicable Shops and 
Establishments framework, subject to the rules of the relevant state or Union Territory. 

4. Can I apply for Shop Act registration online? 

In many states, online application facilities are available. The procedure and portal can differ 
depending on the location of the business. 

5. Is Gumasta Licence different from Shop Act Licence? 
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The terminology varies by state. In some regions, Gumasta Licence is commonly used to 
describe the relevant shop or establishment registration. 

6. Should a small business obtain Udyam Registration? 

Eligible small businesses may consider Udyam Registration when they want formal MSME 
recognition and access to applicable government schemes and opportunities. 

7. Can a business have both Shop Act and Udyam Registration? 

Yes. Since they serve different purposes, a business may have both when the respective 
requirements or business needs apply. 
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